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Message Text 


DRAFTED BY EB/OCA/CD:EMSACCHET;COM/OED/BED/ITA:SHAYS:JMN 

APPROVED BY EB/OCA:ALZUCCA 

COM/OED/ITA:JAMILLER 

COM/OED/ITA:GCLAUSEN 

r.OM/OFD/ITA :MFR REMAN 

EB/OCA/CD:EMSACCHET 

EB/EX:EWILSON 

EA/J:HCOCHRAN (INEO) 

010546 040402Z/21 

R031903ZMAY78 
FM SECSTATE WASHDC 
TO AMEMBASSY TOKYO 


UNCLAS STATE 112666 


INFORM CONSULS 


E.O. 11652: N/A 


TAGS: BEXP, JA 

SUBJECT: FOREIGN BUYER PROGRAM (EBP): FSO/FSL PER DIEM 
AND RELATED TRAVEL 


REE: (A) TOKYO 05169, (B) STATE 43872, (C) CA A-5757 DATED 
NOV. 30, 1976 

1. STATE (EB) AND COMMERCE (EBP) HAVE REVIEWED POST'S 
PROPOSAL (REFTEL A) FOR MORE FLEXIBLE APPLICATION OF PER 
DIEM FUNDS FOR FSO/FSL ESCORT TRAVEL IN CONNECTION WITH NON- 
FBP SHOWS. REGRET THAT NEITHER STATE NOR COMMERCE HAVE 
FUNDS AVAILABLE WITH WHICH TO FUND PER DIEM OF ESCORT 
OFFICER TRAVEL IN CONNECTION WITH NON-FBP SHOWS. 
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2. POST SHOULD BE AWARE THAT COMMERCE MUST NOW IMPOSE A 
COST RECOVERY USER FEE OF 3,000 DOLLARS ON SHOW SPONSORS/ 
PRODUCERS WHO ARE REPEAT PARTICIPANTS IN FBP. IN VIEW OF 
REQUIREMENT TO LEVY THIS CHARGE, COMMERCE (FBP) BELIEVES IT 
WOULD BE INAPPROPRIATE TO USE LIMITED FUNDS FOR PER DIEM IN 
SUPPORT OF NON-FBP SHOWS WHERE NO USER FEE HAS BEEN PAID. 
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GENERAL POLICY IN STATE (EB) IS CONSISTENT WITH THAT OE 
COMMERCE IN THAT EUNDS ARE NOT AVAILABLE EOR ESO/ESL ESCORT 
OEFICER PER DIEM IN CONNECTION WITH NON-FBP SHOWS. 

3. STATE AND COMMERCE WISH TO COMMEND POST FOR EXCELLENT 
EFFORTS IN PROMOTING JAPANESE BUSINESS VISITORS TO THE 

U.S. HOWEVER, APPLICATION OF COST RECOVERY USER FEE TO 
EBP PARTICIPANTS AND LIMITED RESOURCES IN BOTH STATE AND 
COMMERCE FOR PER DIEM IN CONNECTION WITH SUCH SHOWS REQUIRE 
APPLICATION OF STRICT CRITERIA BY POST IN PROMOTING FBP- 
DESIGNATED SHOWS AND IN RECOMMENDING PER DIEM FOR ESO/ESL 
ESCORT OFFICERS IN CONNECTION THEREWITH. 

4. POST DOES NOT INDICATE PARA I REFTEL A WHICH EBP AND 
NON-FBP SHOWS WERE USED IN DETERMINING THE COMPARATIVE 
DOLLAR RESULTS. HOWEVER IN SELECTION OF EBP SHOWS, COM- 
MERCE APPLIES STRICT CRITERIA, MOST IMPORTANT AMONG WHICH 
IS THAT SHOW MUST HAVE THE WIDEST POSSIBLE PRODUCT MARKET- 
ABILITY WORLDWIDE, IN BOTH DEVELOPED AND EMERGING NATIONS. 
ALSO, IN VIEW OF THE LARGE NUMBER OF SHOWS EXCLUDED FROM 
EBP PROGRAM, REFLECTING STRICT SELECTION CRITERIA, COMMERCE 
CANNOT ASSURE ADEQUATE ASSISTANCE TO FOREIGN VISITORS 
TRAVELLING TO NON-DESIGNATED SHOWS. SUCH VISITORS RUN 
RISK OF DISAPPOINTMENT SINCE MORE MAY BE EXPECTED IN WAY 
OF ASSISTANCE THAN CAN BE DELIVERED BY COMMERCE ON BASIS 
OF LIMITED EBP RESOURCES. VANCE 
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